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6RXUFH��3URFHHGLQJV�RI�WKH�,QGLDQ�+LVWRU\�&RQJUHVV �������������9RO������������������SS��
������� �

3XEOLVKHG�E\��,QGLDQ�+LVWRU\�&RQJUHVV�

6WDEOH�85/��KWWS���ZZZ�MVWRU�FRP�VWDEOH���������

-6725�LV�D�QRW�IRU�SURILW�VHUYLFH�WKDW�KHOSV�VFKRODUV��UHVHDUFKHUV��DQG�VWXGHQWV�GLVFRYHU��XVH��DQG�EXLOG�XSRQ�D�ZLGH�
UDQJH�RI�FRQWHQW�LQ�D�WUXVWHG�GLJLWDO�DUFKLYH��:H�XVH�LQIRUPDWLRQ�WHFKQRORJ\�DQG�WRROV�WR�LQFUHDVH�SURGXFWLYLW\�DQG�
IDFLOLWDWH�QHZ�IRUPV�RI�VFKRODUVKLS��)RU�PRUH�LQIRUPDWLRQ�DERXW�-6725��SOHDVH�FRQWDFW�VXSSRUW#MVWRU�RUJ��
�
<RXU�XVH�RI�WKH�-6725�DUFKLYH�LQGLFDWHV�\RXU�DFFHSWDQFH�RI�WKH�7HUPV�	�&RQGLWLRQV�RI�8VH��DYDLODEOH�DW�
KWWSV���DERXW�MVWRU�RUJ�WHUPV

,QGLDQ�+LVWRU\�&RQJUHVV �LV�FROODERUDWLQJ�ZLWK�-6725�WR�GLJLWL]H��SUHVHUYH�DQG�H[WHQG�DFFHVV�WR�
3URFHHGLQJV�RI�WKH�,QGLDQ�+LVWRU\�&RQJUHVV
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�,QWURGXFWLRQ

�/RUG�6DOLVEXU\��6HFUHWDU\�RI�WKH�6WDWH�IRU�,QGLD��LQ�������UHFRPPHQGHG
�,QGLDQ�LPPLJUDWLRQ�WR�(DVW�$IULFD�IRU�WKH�SXUSRVH�RI�VHWWOHPHQW�DQG
�FRORQL]DWLRQ��7KH�*RYHUQPHQW�RI�8JDQGD�3URWHFWRUDWH�ZRUNHG
�PHWLFXORXVO\�LQ�WKLV�GLUHFWLRQ�DQG�WKH�HPLJUDWLRQ�RI�WKH�,QGLDQV�ZDV
�HQFRXUDJHG�WR�VHUYH�WKH�LPSHULDO�GHVLJQV�RI�%ULWDLQ��7KH�GHFLVLRQ�RI�WKH
�,PSHULDO�%ULWLVK�*RYHUQPHQW�WR�OLQN�8JDQGD�WR�WKH�,QGLDQ�2FHDQ�WKURXJK
�D�UDLOZD\�OLQH�FRQQHFWLQJ�0RPEDVD��WKH�SRUW�WRZQ�RI�(DVW�$IULFD
�3URWHFWRUDWH��ZLWK�.LVXPX��7KH�HDVWHUQ�SRUW�RI�/DNH�9LFWRULD�SURYLGHG
�WKH�UHTXLUHG�RIILFLDO�DUUDQJHPHQW�IRU�WKH�PDVV�PRYHPHQW�RI�WKH�,QGLDQV
�WR�WKDW�UHJLRQ�LQ�WKH�PLG�����V��SDUWLFXODUO\�EHFDXVH�WKH�ORFDOO\�DYDLODEOH
�$IULFDQ�ODERXU�ZDV�QRW�WUXVWHG�DQG�FRQVLGHUHG�OHVV�HIILFLHQW��7KRXJK�WKH
�,QGLDQV�KDG�EHHQ�FRPPHUFLDOO\�YLEUDQW�LQ�WKH�(DVW�$IULFD�IRU�QHDUO\�WZR
�WKRXVDQG�\HDUV�EXW�WKLV�QHZ�SROLWLFDO�DQG�HFRQRPLF�VLWXDWLRQ�FKDQJHG
�WKH�HQWLUH�QDWXUH�RI�,QGLDQ�SHQHWUDWLRQ�LQ�WKH�UHJLRQ��,Q�WKH�SUH�FRORQLDO
�SHULRG�,QGLDQ�FRPPHUFLDO�HQWHUSULVH�KDG�RQO\�D�SHULSKHUDO�LPSDFW�RQ
�WKH�8JDQGDQ�HFRQRP\�DQG�WKDW�KDG�QRW�WRXFKHG�LWV�LQWHULRUV��7KH�FRORQLDO
�LQWHUHVW�VHW�WKH�WDUJHW�ZLWK�YDULRXV�LQFHQWLYHV�WR�WKH�SRYHUW\�VWULFNHQ
�,QGLDQV�ZKR�ZHUH�SDVVLQJ�WKRXJK�KDUG�WLPHV�GXH�WR�KHDY\�SUHVVXUH�RQ
�DJULFXOWXUH�DQG�WKH�UHSHDWHG�RFFXUUHQFH�RI�IDPLQHV��7KHVH�SXVK�DQG�SXOO
�IDFWRUV�OHG�WR�WKH�HPLJUDWLRQ�RI�,QGLDQ�ODERXU�WR�8JDQGD�ZLWKRXW�DQ\
�JRYHUQPHQWDO�UHVWULFWLRQ�IURP������RQZDUGV��+RZHYHU�IURP������WKH
�JRYHUQPHQW�WULHG�WR�UHVWULFW�WKH�ULVLQJ�WLGH�RI�,QGLDQ�LPPLJUDWLRQ�DQG�LQ
������DQ�,PPLJUDWLRQ�$FW�ZDV�SDVVHG�WR�FKHFN�WKLV�SUDFWLFH�

�7KLV�SDSHU�VHHNV�WR�DQDO\VH�,QGLDQ�LPPLJUDWLRQ�DQG�LWV�LPSDFW�RQ
�8JDQGD�LQ�GLIIHUHQW�SKDVHV�RI�WKH�FRORQLDO�HFRQRP\�RI�WKH�%ULWLVK
�3URWHFWRUDWH�RI�8JDQGD�

�7KH�,QGLDQ�&RQQHFWLRQ

�7KH�SDUWLWLRQ�RI�(DVW�$IULFD�LQ������XVKHUHG�DQ�HUD�RI�H[WHQGHG�(XURSHDQ
�SHQHWUDWLRQ�LQ�WKH�LQWHULRU�RI�WKH�UHJLRQ�ZKLFK�UHGHILQHG�,QGLDQ�UHODWLRQV
�ZLWK�WKH�UHJLRQ��%ULWLVK�LQIOXHQFH�WKHQ�SURYLGHG�IRU�D�JUHDWHU�HOHPHQW�RI
�VHFXULW\�DQG�,QGLDQ�WUDGHUV�PRYHG�UDSLGO\�LQWR�WKH�LQWHULRU�LQ�JUHDW
�QXPEHUV��7KH�,PSHULDO�%ULWLVK�,QGLD�&RPSDQ\��LQ��������HPSOR\HG�,QGLDQ
�DGPLQLVWUDWLYH�VWDII�DORQJ�WKH�FRDVW�DQG�LQ�WKH�LQWHULRU��7KH�SUHVHQFH�RI
�,QGLDQ�WUDGHUV�DQG�DUWLVDQV�LQ�WKH�UHJLRQ��HVSHFLDOO\�LQ�0RPEDVD��KHOSHG
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�&RXQWULHV�RWKHU�WKDQ�,QGLD����

�WKH�&RPSDQ\�WR�UHFUXLW�WKH�,QGLDQV�IRU�LWV�YDULRXV�VHUYLFHV��7KHQ�LQ�RUGHU
�WR�GHYHORS�DJULFXOWXUH�WKH�&RPSDQ\�XQVXFFHVVIXOO\�PDGH�VHYHUDO
�SURSRVDOV�IRU�WKH�,QGLDQ�LQGHQWXUHG�ODEQRXUHUV��DORQJ�WKH�OLQHV�RI�WKH
�,QGLDQ�(PLJUDWLRQ�$FW�RI������LQ�UHODWLRQ�WR�WKH�HPLJUDWLRQ�WR�&H\ORQ
�DQG�WKH�6WUDLWV���EXW�WKH�GHPDQG�ZDV�VHW�DVLGH�RQ�WKH�SUHWH[W�RI�PDOLFLRXV
�LQGHQWXUH�V\VWHP���+RZHYHU��ZKHQ�WKH�TXHVWLRQ�RI�WKH�FRQVWUXFWLRQ�RI
�WKH�8JDQGD�UDLOZD\�JDLQHG�PRPHQWXP�LQ������WKH�*RYHUQPHQW�RI�,QGLD
�VDQFWLRQHG�WKH�HPLJUDWLRQ�RI�,QGLDQ�ODERXUHUV�XQGHU�WKH�,QGHQWXUH�6\VWHP
�WR�WKH�(DVW�$IULFD�LQ�������DV�LW�ZDV�GHFLGHG�WR�FRQVWUXFW�WKH�UDLOZD\
�XSRQ�WKH�,QGLDQ�PHWKRGV�DQG�FKLHIO\�E\�PHDQV�RI�,QGLDQ�FRROLHV
����%HIRUH
�WKH�ILQDO�QRWLILFDWLRQ�WR�WKLV�HIIHFW�E\�WKH�*RYHUQPHQW�RI�,QGLD�FDPH
�LQWR�EHLQJ�LQ�0D\�������WKH�ILUVW�WZR�EDWFKHV�RI�,QGLDQ�LQGHQWXUHG�ZRUNHUV
�XQGHU�WKUHH�\HDU�FRQWURO�UHDFKHG�0RPEDVD�LQ�-DQXDU\�DQG�)HEUXDU\
���������7KH�HDUO\�UHFUXLWV�ZHUH�IURP�QRUWK�ZHVWHUQ�,QGLD�IRU�ZKRP�/DKRUH
�VHUYHG�DV�WKH�PDLQ�UHFUXLWLQJ�SODFH��

�,QGLDQ�,PPLJUDWLRQ��7UHQGV�DQG�3DWWHUQ

�7KH�*RYHUQPHQW�RI�8JDQGD�3URWHFWRUDWH�DGRSWHG�GLIIHUHQW�LPPLJUDWLRQ
�SROLFLHV�DFFRUGLQJ�WR�WKH�FKDQJLQJ�SROLWLFDO�VFHQDULR�RI�WKH�UHJLRQ�DQG
�%ULWLVK�LQWHUHVWV��7KH�LPPLJUDWLRQ�SDWWHUQ�FDQ�EH�EURDGO\�GLYLGHG�LQWR
�WKUHH�SKDVHV�

��L��8QUHVWULFWHG�,PPLJUDWLRQ�������������

��LL��5HVWULFWHG�,PPLJUDWLRQ�������������

��LLL�&KHFNHG�,PPLJUDWLRQ�������������

�7KLV�ZDV�WKH�SHULRG�RI�HVWDEOLVKPHQW�DQG�FRQVROLGDWLRQ�RI�%ULWLVK�UXOH
�DQG�WKXV�,QGLDQ�SUHVHQFH�ZDV�KDLOHG�DV�D�JXLGLQJ�IDFWRU�WKDW�FRXOG�KHOS
�WKH�%ULWLVK�,PSHULDO�(DVW�$IULFD�&RPSDQ\�LQ�YDULRXV�ZD\V��7KH�3UHVLGHQW
�RI�WKH�&RPSDQ\��:LOOLDP�0DFNLQRQ�HPSKDVL]HG�WKH�QHHG�IRU�,QGLDQ
�VHWWOHPHQW�DQG�UHFUXLWHG�,QGLDQ�SHUVRQQHO�IRU�LWV�HFRQRPLF��DGPLQLVWUDWLYH
�DQG�GHIHQFHH�SXUSRVHV���7KLV�SODFH�ZDV�PDUNHG�E\�WKH�XQFRQGLWLRQDO
�RIILFLDO�VXSSRUW�DQG�HQFRXUDJHPHQW�WR�WKH�,QGLDQ�HPLJUDWLRQ�ZKLFK
�ZLGHQHG�,QGLDQ�WUDGLQJ�DYHQXHV�LQ�WKH�LQWHULRUV��7KH�DJH�ROG�,QGLDQ
�FRQQHFWLRQ�ZLWK�WKH�(DVW�$IULFDQ�UHJLRQ�IRUFHG�WKH�8JDQGDQ�3URWHFWRUDWH
�*RYHUQPHQW�WR�LPLWDWH�WKH�,QGLDQ�V\VWHP�IRU�LWV�VRFLR�HFRQRPLF�VHWXS�
�:LWK�WKH�H[SDQGLQJ�WUDGLQJ�DFWLYLWLHV�LQ�WKH�UHJLRQ��SDUWLFXODUO\�DIWHU�WKH
�V\VWHPDWLF�UHSODFHPHQW�RI�6XGDQHVH�VROGLHUV�E\�WKH�WURRSV�RI�%ULWLVK
�,QGLDQ�,PSHULDO�$UP\�VLQFH���������WKH�,QGLDQ�UXSHH�VWDUWHG�WR�RFFXS\
�WKH�SRVLWLRQ�RI�WKH�SULQFLSDO�PHGLXP�RI�H[FKDQJH�LQ�(DVW�$IULFD�UHSODFLQJ
�WKH�0DULD�7KHUHVD�GROODU�LQ�WKLV�SURFHVV�LQ�������7KH�1DWLRQDO�%DQN�RI
�,QGLD�EHFDPH�WKH�RIILFLDO�%DQN�RI�WKH�(DVW�$IULFD�3URWHFWRUDWH���7KXV

�WKH�LQWHULRU�DUHDV�EHFDPH�RQH�RI�WKH�PRVW�IDYRXUDEOH�,QGLDQ�WUDGLQJ�]RQHV�
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�����,+&��3URFHHGLQJV�����WK�6HVVLRQ���������

��,QGLDQ�WUDGHUV�DQG�VKRSNHHSHUV�VSUHDG�RYHU�WKH�FRXQWU\��VHOOLQJ�WKH�FDOLFR
�RI�/DQFDVKLUH�DQG�EX\LQJ�KLGHV�IRU�H[SRUW�LQ�UHWXUQ�����)RU�WKH�JHQHUDO
�DIIDLUV�WKH�,QGLDQ�3HQDO�&RGH�ZDV�WDNHQ�RYHU�IRU�WKH�ZKROH�RI�(DVW�$ILUFD

�DQG�WKH�,QGLDQ�WUDPZD\V�$FW�������WKH�,QGLD�3RVW�2IILFH�$FW�������DQG
�WKH�,QGLD�6WDPS�$FW�������ZHUH�DGRSWHG�LQ�8JDQGD�UHVSHFWLYHO\�DV
�RUGLQDQFH����RI�������8JDQGD�3RVW�2IILFH�2UGLQDQFH�������DQG�8JDQGD
�6WDPS�2UGLQDQFH�RI����������7KHLU�HQWUHSUHQHXULDO�VNLOO�DQG�WKH�WKULIW
�VNHWFKHG�WKH�VXFFHVV�VWRU\�RI�PRVW�RI�WKH�LPPLJUDQW�,QGLDQV�LQ�(DVW
�$ILUFD��ZKLFK�OHG�6LU�+DU\�-RKQVRQ�WR�ZULWH�WR�WKH�0DUTXHVV�RI�6DOLVEXU\
�LQ������WR�EURDGHQ�WKH�HPLJUDWLRQDO�QHWZRUN�WR�LQFOXGH�,QGLDQV�LQ�LWV
�DJULFXOWXUDO�GHYHORSPHQW����DQ�XQIXOILOOHG�ZLVK�WKDW�ILJXUHG�DJDLQ�LQ�����
�ZKHQ�*RYHUQRU�+DVNHWK�%HOO�HFKRHG�WKH�VDPH�VHQWLPHQW���UHJDUGLQJ�WKH
�TXHVWLRQ�RI�WKH�,QGLDQ�LPPLJUDWLRQ�WR�8JDQGD�

�1LQHWHHQWK�FHQWXU\�,QGLD�ZDV�UHHOLQJ�XQGHU�WKH�LPSDFW�RI�HFRQRPLF
�GLVWUHVV�GXH�WR�WKH�GHVWUXFWLRQ�RI�WKH�,QGLDQ�LQGXVWULHV�ZKLFK�FDXVHG

�JUHDW�SUHVVXUH�RQ�WKH�UXUDO�VHFWRU��7KH�RSSUHVVLYH�/DQG�UHYHQXH�SROLFLHV
�DQG�WKH�FRORQLDO�FRPPHUFLDOL]DWLRQ�RI�DJULFXOWXUH�WR�PHHW�WKH�GHPDQG
�RI�WKH�LQWHUQDWLRQDO�PDUNHW�KDG�ZURXJKW�KDYRF�RQ�,QGLDQ�DJULFXOWXUH�
�7KH�IUHTXHQW�RFFXUUHQFH�RI�IDPLQHV�DQG�WKH�IHZ�RSSRUWXQLWLHV�RI�PHDJHU
�DQG�VFDWWHUHG�LQFRPH�SXVKHG�WKH�,QGLDQ�PDVVHV�WR�PLJUDWH�LQ�VHDUFK�RI
�OLYHOLKRRG����,QGLDQV�ZHUH�WKXV�FRPSHOOHG�WR�HPLJUDWH�WR�DPHOLRUDWH�WKHLU
�HFRQRPLF�FRQGLWLRQV����(DVW�$IULFD�SURYLGHG�DPSOH�RSSRUWXQLWLHV�IRU�WKH
�VWDUYDWLRQ�DV�ZHOO�DV�HQWHUSULVLQJ�,QGLDQV��$V�D�UHVXOW�RI�WKHVH�SXVK�DQG
�SXOO�IDFWRUV�D�QXPEHU�RI�,QGLDQV�,PPLJUDWHG�WR�8JDQGD�DORQJ�ZLWK�WKH
�LQGHQWXUHG�,QGLDQV�ZKR�KDG�EHHQ�UHFUXLWHG�IRU�UDLOZD\�FRQVWUXFWLRQ�ZRUNV
�LQ�WKH�UHJLRQ����7KH�YROXQWDU\�HPLJUDWLRQ�ZDV�GXH�WR�WKH�IDFW�WKDW
�HFRQRPLF�SURVSHULW\�LQ�WKLV�DUHD�ZDV�GXH�WR�IDVW�DGPLQLVWUDWLYH
�SHQHWUDWLRQ�DQG�LWV�HFRQRPLF�H[SORLWDWLRQ�ZKLFK�OHG�WR�D�UDSLG�ULVH�LQ
�WKH�,QGLDQ�SRSXODWLRQ�RI�8JDQGD�DQG�RI�WKH�(DVW�$IULFD�3URWHFWRUDWH�
�,QGLDQV�ZHUH�DPRQJ�����$VLDQV�SUHVHQW�LQ�8JDQGD�LQ����������7KHLU
�QXPEHU�URVH�WR�����LQ�������������LQ�������WR�������LQ�������WR�������LQ
������DQG�WR�������LQ��������������7KH�,QGLDQ�FRPPXQLW\�EHFDPH�WKH�HDUO\
�FXVWRGLDQ�RI�WKH�FRORQLDO�GHYHORSPHQW�SURFHVV�LQ�8JDQGD�

�7KH�JURZWK�RI�,QGLDQ�VHWWOHUV�LQ�8JDQGD�LQ�WKH�LQWHUPHGLDU\�DQG�WKH
�VXERUGLQDWH�VHUYLFHV�DORQJ�ZLWK�WKHLU�DGYDQFLQJ�DFWLYLWLHV�GXH�WR�WKH
�YROXQWDU\�HPLJUDWLRQ�FDXVHG�DODUP�LQ�WKH�PLQGV�RI�(XURSHDQ�VHWWOHUV�LQ
�(DVW�$IULFD��$OVR�WKH�%ULWLVK�FRPPHUFLDO�LQWHUHVWV�LQ�WKH�GHYHORSPHQW
�RI�WKH�UHJLRQ�ZLWKRXW�OHWWLQJ�LW�EHLQJ�DWWDFKHG�WR�WKH�%ULWLVK�,QGLD�LQLWLDWHG
�WKH�SURFHVV�RI�FXUELQJ�,QGLDQ�LPPLJUDWLRQ�ZKLFK�VWRRG�LQ�WKH�ZD\�RI
�HVWDEOLVKPHQW�RI�D�GUHDP�ZKLWH�FRORQ\�RI�8QLWHG�6RXWK�$IULFD��7KH
�,QGLDQ�FRQWURO�RI�DOO�RFFXSDWLRQ�DQG�WUDGHV�SRVHG�D�JUHDW�WKUHDW�WR�WKH
�%ULWLVK�HIIRUW�WR�SURYLGH�HFRQRPLF�RSSRUWXQLWLHV�WR�WKH�SRRU�ZKLWH
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�&RXQWULHV�RWKHU�WKDQ�,QGLD����

�VXEMHFWV�LQWHQGHG�WR�EH�EURXJKW�WKHUH����7KHUH�ZDV�WKXV�DQ�LPSHQGLQJ
�XUJH�WR�FXUE�WKH�,QGLDQ�LPPLJUDWLRQ�LQWR�8JDQGD��7KH�&RPPLVVLRQHU�RI
�WKH�(DVW�$IULFD�3URWHFWRUDWH�6LU�&KDUOHV�(OLRW��LQ�������DVNHG�IRU�WKH

�PHDVXUH�WR�HQFRXUDJH�(XURSHDQ�6HWWOHPHQW�LQ�WKH�+LJKODQG�UHJLRQ�DQG
�WKHQ�WKH�ODQG�UHJXODWLRQV�ZHUH�OLEHUDOL]HG�WR�DWWUDFW�WKH�(XURSHDQV�ZKR�
�RQ�WKHLU�DUULYDO�UHVHQWHG�WKH�,QGLDQ�GRPLQDQFH�RI�WKH�LQWHUQDO�WUDGH����7R

�NHHS�WKH�,QGLDQ�LQIOXHQFH�DZD\�DQG�WR�KLJKOLJKW�WKH�IHHOLQJV�RI�VXSHULRULW\
�8JDQGD
V�&DSLWDO�WRZQ�ZDV��LQ�������GHFODUHG�D�UHVLGHQWLDO�DUHD�IRU�WKH
�(XURSHDQV�RQO\����,Q������WKH�*RYHUQPHQW�RI�(DVW�$IULFD�3URWHFWRUDWH
�FDPH�ZLWK�D�QRYHO�LGHD�WR�UHVWULFW�WKH�LPPLJUDWLRQ��$FFRUGLQJ�WR�WKH
�QHZ�,PPLJUDWLRQ�5HVWULFWLRQ�2UGLQDQFH�WKH�LQWHQGLQJ�LPPLJUDQW�KDG�WR
�IXUQLVK�D�FDVK�VHFXULW\�GHSRVLW����D�FRQGLWLRQ�ZKLFK�PRVW�RI�WKH�,QGLDQV
�FRPLQJ�IURP�WKH�SRYHUW\�VWULFNHQ�DUHDV�IRXQG�LPSRVVLEOH�WR�PHHW��)XUWKHU
�WKH�QHZ�LPPLJUDWLRQ�UHJXODWLRQV�RI������DVNHG�WKH�LOOLWHUDWH�HQWUDQWV�WR
�UHFRUG�WKHLU�ILQJHU�SULQWV��1XPHURXV�RWKHU�SRZHUV�ZHUH�DOVR�YHVWHG�LQ
�WKH�LPPLJUDWLRQ�RIILFHUV�WR�FRQWURO�PLJUDWLRQ����7KHVH�GHYHORSPHQWV�LQ
�(DVW�$IULFD�VHW�LQ�WKH�PRRG�RI�XQUHVW�LQ�WKH�,QGLDQ�SRSXODWLRQ�DQG�WKH\
�WULHG�WR�FRQYLQFH�WKH�*RYHUQPHQW�QRW�WR�DGRSW�KDUVK�PHDVXUHV��7KHUH
�KDG�DOVR�EHHQ�ZLGHVSUHDG�GLVFRQWHQWPHQW�LQ�,QGLD�LWVHOI�DQG�WKH
�*RYHUQPHQW�RI�,QGLD�FRQYH\HG�WKH�PHVVDJH�WR�8JDQGD�WKDW�QR�,QGLDQ
�VKRXOG�EH�DVVLJQHG�D�VWDWXV�LQIHULRU�WR�WKDW�RI�DQ\�RWKHU�FODVV�RI�%ULWLVK
�VXEMHFWV�LQ�D�&URZQ�&RORQ\�DQG�3URWHFWRUDWH�LQ�WKH�DGPLQLVWUDWLRQ�RI
�ZKLFK�WKH�ORFDO�SRSXODWLRQ�KDG�QR�FRQWURO���

�+RZHYHU�GXH�WR�WKH�KHDY\�SUHVVXUH�RI�WKH�ZKLWH�JURXS�WKH�,PSHULDO
�%ULWLVK�*RYHUQPHQW�ZDV�ERXQG�WR�UHVWULFW�LPPLJUDWLRQ�LQ�8JDQGD���DQG
�LQ�WKH�QDPH�RI�SURYLGLQJ�VDIHJXDUGV�WR�WKH�QDWLYHV
�ULJKWV�WKH\�GHFLGHG
�WR�DFW�LQ������ZLWK�WKH�SUHSDUDWLRQ�RI�D�GUDIW�WR�WKLV�HIIHFW����7R�HQVXUH
�$IULFDQ�LQWHUHVWV�ZLGH�SRZHUV�ZHUH�JLYHQ�WR�H[HFXWLYHV�WR�GHFLGH�WKH
�SUREDEOH�HQWU\�RI�D�QRQ�$IULFDQ�LQWR�WKLV�UHJLRQ��7KH�PRYH�ZDV�FRQWHVWHG
�E\�WKH�&HQWUDO�&RXQFLO�RI�,QGLDQ�$VVRFLDWLRQ�LQ�8JDQGD�LQ���������
�/RRNLQJ�DW�WKH�JURZLQJ�WHQVLRQV�LQ�8JDQGD�DV�ZHOO�DV�LQ�,QGLD�WKH�&RORQLDO
�6HFUHWDU\��-�+��7KRPDV��RYHUUXOHG�WKHVH�PHDVXUHV��KRZHYHU��WKH�IHDU�RI
�FXUWDLOPHQW�RI�LPPLJUDWLRQ�WR�8JDQGD�KDG�EHFRPH�YHU\�REYLRXV��,Q������
�D�QHZ�%LOO�ZDV�IUDPHG�LQ�8JDQGD�ZKLFK��WKRXJK�LW�GLG�QRW�VD\�PXFK�RQ
�FXUELQJ�WKH�LPPLJUDWLRQ��DFFHOHUDWHG�WKH�SURFHVV�RI�IDVW�HQWHULQJ�LQWR
�WKH�WHUULWRU\��'XULQJ�WKH�6HFRQG�:RUOG�:DU��LQ�)HEUXDU\�������WKH�WKUHH
�$IULFDQ�*RYHUQPHQWV�RI�.HQ\D��8JDQGD�DQG�7DQJDQ\LND�SDVVHG
�UHJXODWLRQV�PDNLQJ�LW�PDQGDWRU\�IRU�HYHU\�LQWHQGLQJ�LPPLJUDQW�WR�REWDLQ
�DQ�HQWU\�SHUPLW��(QWU\�ZDV�QRUPDOO\�DOORZHG�WR�WKRVH�ZKR�ZRXOG�KDYH
�KHOSHG�LQ�WKH�ZDU�HIIRUW��$OVR��D�SHUVRQ�DZD\�IURP�WKH�UHJLRQ�IRU�RYHU
�WZR�\HDUV�KDG�WR�VHHN�SHUPLVVLRQ�ZKLFK�LQ�FHUWDLQ�FDVHV�PLJKW�QRW�EH
�JLYHQ��7KHVH�ZHUH�WKH�ZDU�WLPH�DUUDQJHPHQWV����EXW�GHILQLWHO\�SRLQWHG
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�����c+&��3URFHHGLQJV�����WK�6HVVLRQ���������

�WR�WKH�IXWXUH�SROLF\��)LQDOO\�LQ������.HQ\D��8JDQGD��7DQJDQ\LND�DQG
�=DQ]LEDU�GUDIWHG�QHZ�ELOOV�WR�FORVH�LPPLJUDWLRQ�DQG�GHVSLWH�WKH�,QGLDQ
�*RYHUQPHQW
V�DSSHDO�DQG�GHOLEHUDWLRQV�ZLWK�WKH�(DVW�$IULFDQ
�*RYHUQPHQWV�DQG�ZLWK�WKH�%ULWLVK�*RYHUQPHQW�WR�DGRSW�D�OLEHUDO
�RXWORRN����WKH�%LOOV�ZHUH�SDVVHG�LQ������LPSRVLQJ�VHYHUH�UHVWULFWLRQV�RQ
�LPPLJUDWLRQ��7KH�LQWHQGLQJ�LPPLJUDQWV�IURP�,QGLD��3DNLVWDQ�ZHUH
�UHTXLUHG�WR�WKH�IROORZLQJ�FRQGLWLRQV�

��D��,QIRUPDWLRQ�KDG�WR�EH�SURYLGHG�DERXW�WKH�QDWXUH�RI�WKHLU�RFFXSDWLRQ
��IRU�WUDGLQJ��PLQLQJ�D�VXP�RI�HLJKW�KXQGUHG�SRXQGV�DQG�IRU
�PDQXIDFWXULQJ�WZR�WKRXVDQG�ILYH�KXQGUHG�SRXQGV�ZDV�QHHGHG��

��E��7KH\�KDG�D�VDWLVI\�WKH�,PPLJUDWLRQ�2IILFHU�WKDW�WKHLU�VWD\�ZRXOG�QRW
�HIIHFW�WKH�LQWHUHVWV�RI�WKH�QDWLYHV�

��F��7KH�OLFHQVH�IRU�WUDGLQJ�EHIRUH�HQWU\�LQ�WKH�UHJLRQ�

�%HVLGHV�WKHVH�LI�D�VXLWDEOH�TXDOLILHG�SHUVRQ�PLJKW�EH�IRXQG�ORFDOO\�WKH
�DSSOLFDWLRQ�RI�WKH�SUREDEOH�LPPLJUDQW�ZRXOG�QRW�EH�HQWHUWDLQHG�

�7KH�����V�ZLWQHVVHG�WKH�ULVH�RI�$IULFDQ�QDWLRQDOLVP�DQG�$IULFDQ

�SROLWLFDO�DVSLUDWLRQV�DXWRPDWLFDOO\�VWDUWHG�H[HUWLQJ�SUHVVXUH�RQ�WKH�SROLF\�
�PDNHUV�RI�WKH�3URWHFWRUDWH�DQG�WKHLU�PDMRU�HFRQRPLF�DQG�SROLWLFDO
�GHFLVLRQV�ZHUH�EHLQJ�LQIOXHQFHG�E\�WKLV�QHZ�HOHPHQW��7KHLU�SROLWLFDO
�JRDO�EHFDPH�YHU\�PXFK�REYLRXV�ZLWK�WKH�IRUPDWLRQ�RI�WKH�$IULFDQ
�1DWLRQDO�&RQJUHVV�LQ�������7KH\�YLHZHG�ZLWK�FRQWHPSW�WKH�LQWURGXFWLRQ
�RI�YDULRXV�QRQ�$IULFDQV�LQ�WKH�UHJLRQ�DQG�VR�WKH�RQO\�SHUPLVVLRQ�RI
�LPPLJUDWLRQ�RI�QRQ�$IULFDQV�LQ�8JDQGD�RQ�WKH�EDVLV�RI�WKHLU�PDUULDJHV
�WR�UHVLGHQW�QRQ�$IULFDQV�KROGLQJ�%ULWLVK�FLWL]HQVKLS�ZDV�WDNHQ�EDFN�LQ
�WKH�,PPLJUDWLRQ��$PHQGPHQW��2UGLQDQFH�RI�������+RZHYHU�GXH�WR
�DEXQGDQW�HFRQRPLF�RSSRUWXQLWLHV��D�QXPEHU�RI�,QGLDQV�PDQDJHG�WR�JHW
�HQWU\�LQWR�WKH�UHJLRQ�ZKLFK�OHG�WR�WKH�FODVK�EHWZHHQ�WKHLU�VRFLR�HFRQRPLF
�DQG�SROLWLFDO�LQWHUHVWV��,QGLDQV�ZHUH�QRW�DFWLYHO\�LQYROYHG�LQ�WKH�$IULFDQ
�VWUXJJOH�IRU�,QGHSHQGHQFH�DQG�VR�WKH�$IULFDQV�UHVHQWHG�WKHLU�HFRQRPLF
�SRVLWLRQ�LQ�8JDQGD��,Q������GXULQJ�WKH�ULRWV�D�QXPEHU�RI�,QGLDQ�FRQFHUQV
�ZHUH�ORRWHG�DQG�LQ�WKH�IROORZLQJ�\HDUV�,QGLDQ�LPPLJUDWLRQ�WR�8JDQGD
�UHJLVWHUHG�D�VKDUS�GHFOLQH�

�$VVHVVPHQW

�,Q�VKDUS�FRQWUDVW�WR�WKH�&DULEEHDQ�,QGLDQV�ZKR�ZHUH�HVVHQWLDOO\
�LQGHQWXUHG�ODERXUHUV��WKH�,QGLDQ�HOHPHQW�LQ�WKH�8JDQGDQ�SRSXODWLRQ�ZDV
�GXH�WR�WKH�IUHH�WUDGLQJ�,QGLDQ�FRPPXQLWLHV�ZKR�RSHUDWHG�RQ�EURDG�FDQYDV
�WR�H[SORLW�WKH�YDVW�DQG�XQOLPLWHG�HFRQRPLF�RSSRUWXQLWLHV�LQ�WKH�(DVW
�$IULFD��0RVW�RI�WKH�,QGLDQ�ODERXUHUV�HPSOR\HG�RQ�WKH�8JDQGD�5DLOZD\
�KDG�UHWXUQHG�WR�,QGLD�DIWHU�WKH�WHUPLQDWLRQ�RI�WKHLU�FRQWUDFWV�DQG

This content downloaded from 
             68.60.241.40 on Fri, 26 Aug 2022 10:09:19 UTC               

All use subject to https://about.jstor.org/terms



�&RXQWULHV�RWKHU�WKDQ�,QGLD����

�HQFRXUDJHG�WKH�LPPLJUDWLRQ�RI�WKH�,QGLDQ�EXVLQHVV�FODVV�DV�ZHOO�DV�WKH
�HQWHUSULVLQJ�SHRSOH�LQWR�WKH�LQWHULRUV�GXULQJ�WKH�FRORQLDO�SHULRG����5LGLQJ
�KLJK�RQ�WKH�ZRUN�RI�WKH�,QGLDQ�ODERXU�DQG�WKH�,QGLDQ�WUDGLQJ�FODVV�WKH
�(QJOLVK�ZHUH�DEOH�WR�FRPPDQG�WKHLU�DXWKRULW\�DQG�SURWHFW�WKHLU�LQWHUHVW
�LQ�WKH�DUHD��,QGLDQ�WUDGHUV�ILOOLQJ�WKH�JDS�EHWZHHQ�WKH�FRORQL]HUV�DQG�WKH
�JHQHUDO�$IULFDQ�PDVV�SURYLGHG�WKH�VHUYLFHV�H[WHQVLYHO\�XVHG�E\�WKH�SXEOLF
�DW�ODUJH��7KH\�VRRQ�HVWDEOLVKHG�VPDOO�VWRUHV�ZKLFK�WKH�(XURSHDQV�ZDV
�WRR�SURXG�WR�RSHUDWH��VDYHG�PRQH\��DQG�ERXJKW�SURSHUW\�ZKLFK
�DSSUHFLDWHG�JUHDWO\�LQ�YDOXH�ZLWK�WKH�GHYHORSPHQW�RI�WKH�FRXQWU\���

�,Q�WKH�SUH�FRORQLDO�SHULRG�WKH�,QGLDQ�WUDGLQJ�DFWLYLWLHV�DURXVHG
�VXVSLFLRQ��MHDORXV\��DQG�FRQGHPQDWLRQ�RQ�DFFRXQW�RI�WKHLU�LQYROYHPHQW
�LQ�WKH�FXVWRP�FROOHFWLRQ��PRQH\�OHQGLQJ�DQG�ILQDQFLQJ�WKH�FDUDYDQV
�FDUU\LQJ�VODYHV�WR�WKH�=DQ]LEDU�PDUNHW��6LU�5LFKDUG�%XUWRQ�HYHQ�UHIHUUHG
�WR�WKH�,QGLDQ�WUDGHUV�DV�WKH��ORFDO�-HZV�����%XW�LQ�WKH�FRORQLDO�SHULRG
�WKHLU�UROH�LQ�WKH�RSHQLQJ�XS�RI�WKH�LQWHULRU�HQDEOHG�WKH�VPRRWK�IXQFWLRQLQJ
�RI�WKH�%ULWLVK�DGPLQLVWUDWLRQ�GXULQJ�LWV�HDUO\�SKDVH�RI�HVWDEOLVKPHQW�LQ
�(DVW�$IULFDQ�3URWHFWRUDWH��D�IDFW�GXO\�DFNQRZOHGJHG�HYHQ�E\�D�GLH�KDUG
�LPSHULDOLVWV�ZKR�SUDLVHG�WKH�,QGLDQ�FRQWULEXWLRQ�WR�WKH�(DVW�$IULFDQ
�WHUULWRULHV����7KH�,QGLDQV�LQ�8JDQGD�FDQ�SRLQW�WR�D�UHFRUG�RI�VHUYLFH�DQG
�GHYRWLRQ�WR�WKH�LQWHUHVWV�RI�WKLV�UHJLRQ�ZKLFK�KDV�IHZ�SDUDOOHOV�LQ�WKH
�FKHTXHUHG�DQQDOV�RI�WKH�UHJLRQ���

�127(6�$1'�5()(5(1&(6

����)�2���������&RROLH�(PLJUDWLRQ�IURP�,QGLD�WR�$IULFDQ�3URWHFWRUDWHV������������
�,�2��WR�)�2������2FW��������DQG�HQFORVXUHV��DQG�%RPED\�$UFKLYHV��3�'��YRO�����RI
�������&RPS������

����&XPSVWRQ��,�0�����������,QGLDQV�2YHUVHDV�LQ�%ULWLVK�7HUULWRULHV��������������2[IRUG�
�283��������SS����������

����)�2���������,�2��WR�)�2������2FW�������

����&G���������������)LQDO�UHSRUW�RI�WKH�8JDQGD�5DLOZD\�&RPPLWWHH���S����

����,�2��(PLJUDWLRQ��-XO\�������3URV��������ILOH����RI�������)�2��WR�,�2�������2FW�������
�SS��������

����,ELG�

����)�2��&RUUHVSRQGHQFH��-DQ�WR�'HF��������*�2�,��WR�*��+DPLOWRQ��(QFORVXUH�,�LQ�1R�����
�RI����2FW�������

����,ELG�

����/H\V��1RUPDQ��.HQ\D���/RQGRQ��������SS��������
�����,ELG�

�����,ELG�

�����)�$��)�2��&RUUHVSRQGHQFH��-DQ�-XQH��������6LU�+��-RKQVWRQ�WR�WKH�0DUTXHV�RI
�6DOLVEXU\�
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�����,+&��3URFHHGLQJV����WK�6HVVLRQ���������

�����5HSRUW�RI�WKH�&RPPLWWHH�RQ�(PLJUDWLRQ�IURP�,QGLD�WR�WKH�&URZQ�&RORQLHV�DQG
�3URWHFWRUDWHV��3DSHUV�ODLG�EHIRUH�WKH�&RPPLWWHH��+�0�6�2���/RQGRQ��-XQH�������
�&G��������S������

�����7LQNHU��+���7KH�%DQ\DQ�7UHH���2YHUVHDV�(PLJUDQWV�IURP�,QGLD��3DNLVWDQ�DQG
�%DQJODGHVK���2[IRUG��283�������

�����5DR��*�5����,QGLDQ�,PPLJUDQWV�LQ�.HQ\D���$�6XUYH\���,QGLDQ�(FRQRPLF�-RXUQDO
��%RPED\���9RO�,9��-XO\�������SS�������

�����7DQGRQ��<DVK���$�3ROLWLFDO�6XUYH\��LQ�'KDUDP�*KDL��HG��3RUWUDLW�RI�D�0LQRULW\��
�1DLUREL��283��SS�������

�����+DQGERRN�RI�%ULWLVK�(DVW�$IULFD���������S�����

�����&RORQLDO�2IILFH�/LVW��������������2IILFLDO�*D]HWWH�RI�WKH�8JDQGD�3URWHFWRUDWH�
�9RO����������S������7KH������&HQVXV�RI�WKH�8JDQGD�3URWHFWRUDWH��'HPRJUDSKLF
�6XUYH\�RI�WKH�%ULWLVK�&RORQLDO�(PSLUH���9RO�����5�,��,��$���283���������SS��������

��7KH�QXPEHUV�RI�WKH�,QGLDQV�PHQWLRQHG�KHUH�ZHUH�QRW�DEVROXWH��WKHVH�QRV��LQFOXGHG
�RWKHUV�DOVR�VXFK�DV�WKH�$UDEV��

�����+X[OH\��(OVSHWK��:KLWH�0HQ
V�&RXQWU\���9RO����/RQGRQ��������SS���������

�����5RVV��:��0F*UHJRU��.HQ\D�IURP�:LWKLQ���/RQGRQ��������S������

������1�$�,��'HSW�RI�&RP��,QG��(PLJ���)LOH�1R�����RI�������0DUFK�������3URJV���1RV����
���$�

�����1�$�,��'HSW�RI�&RP��,QG���%U��(PLJ���$XJ��������3URJV�������$�

�����(DVW�$IULFDQ�&KURQLFOH������'HF�������

�����%XHOO��5�/���1DWLYH�3UREOHP�LQ�$IULFD���9RO����1HZ�<RUN��������SS���������

�����5RVV��:��0F*UHJRU��.HQ\D�IURP�:LWKLQ���RS��FLW���S������

�����(�$��)LOH�������(QFORVXUH�WR�0LQ�����

�����(�$��)LOH�������(QFORVXUH�WR�0LQ�����

�����8JDQGD�/HJLVODWLYH�&RXQFLO�'HEDWHV������0D\���������UG�6HVVLRQ��S�����

�����5HSRUW�E\�WKH�*RYHUQPHQW�RI�,QGLD�'HOHJDWLRQ�WR�(DVW�$IULFD�RQ�WKH�3URSRVHG
�,PPLJUDWLRQ�5HVWULFWLRQV�LQ�.HQ\D��8JDQGD��7DQJDQ\LND�DQG�=DQ]LEDU���1HZ�'HOKL�
������

�����8JDQGD�,PPLJUDWLRQ�&RQWURO��$PHQGPHQW��2UGLQDQFH���1R������RI������

�������0RUULV��6WHSKHQ���,QGLDQV�LQ�(DVW�$IULFD��$�6WXG\�LQ�D�3OXUDO�6RFLHW\���7KH�%ULWLVK
�-RXUQDO�RI�6RFLRORJ\��9RO��9,,,��1R�O��0DUFK�������S������

�����.KDQ��6KDIDDW�$���7KH�,QGLDQV�LQ�6RXWK�$IULFD���$OODKDEDG��.LWDELVWDQ��������S�����

�����.XHSSHU��:LOOLDP�*���*��/\QQH�/DFNH\�	�(��1HOVRQ�6ZLQHUWRQ��HGUV���8JDQGDQ
�$VLDQV�LQ�*UHDW�%ULWDLQ��/RQGRQ��&URRP�+HOP��������S�����

�����&PG�������RI�������S����

�����&KXUFKLOO��:LQVWRQ��0\�$IULFDQ�-RXUQH\���/RQGRQ��������SS��������

�����.KDQ��6KDIDDW�$���7KH�,QGLDQV�LQ�6RXWK�$IULFD���RS��FLW���S����
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